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SUBJECT: ST. LAWRENCE SEAWAY NEGOTIATIONS 

1. CANADIAN AMBASSADOR PETER TOWE, ASSISTANT SECRETARY JULES 
KATZ AND SEAWAY ENTITY ADMINISTRATORS OBERLIN AND NORMANDEAU 
MET IN WASHINGTON JULY 19 TO COMPLETE SUBSTANTIVE DISCUS- 
SIONS ON NEW SEAWAY TOLL REGIME. 

2. AGREEMENT WAS REACHED ON LANGUAGE EOR EVENTUAL EXCHANGE 
OF DIPLOMATIC NOTES. IN ADDITION TO USUAL DIPLOMATIC 
LANGUAGE, FOLLOWING SUBSTANTIVE PARAGRAPHS ARE INCLUDED: 

T HAVE THE HONOR TO PROPOSE THAT THERE BE A MANDATORY 
INTERGOVERNMENTAL REVIEW EVERY THREE YEARS FOR THE PURPOSE 
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OF (A) MAINTAINING THE TARIFF OF TOLLS AND REVENUE SHARING 
ARRANGEMENTS AT A LEVEL SUFEICIENT TO ACHIEVE ECONOMIC 
VIABILITY FOR EACH SECTION OF THE SEAWAY BASED UPON 
RECOVERY OF ANNUAL OPERATING COSTS AND AN EQUITABLE RETURN 
TO THE TWO GOVERNMENTS FOR DEPRECIATION AND CAPITAL INVEST- 
MENT, AND (B) ENCOURAGING THE OPTIMUM UTILIZATION OF THE 
EXISTING SEAWAY FACILITIES. 
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IN PREPARATION FOR SUCH REVIEW, THE TWO SEAWAY ENTITIES 
SHALL REVIEW THEIR ACTUAL AND PROJECTED REVENUES AND COSTS 

AND RECOMMEND TO THEIR RESPECTIVE GOVERNMENTS NECESSARY 
REVISIONS TO THE TARIFF OF TOLLS. ONCE AGREEMENT HAS BEEN 
REACHED BETWEEN OUR GOVERNMENTS, THE ADJUSTMENTS WILL BE 
MADE EFFECTIVE FOLLOWING AN EXCHANGE OF DIPLOMATIC 
NOTES. 

IN THE PERIOD BETWEEN THE MANDATORY INTERGOVERNMENTAL 
REVIEWS THE TWO SEAWAY ENTITIES SHOULD MAINTAIN 
CONSTANT SURVEILLANCE OVER ALL OF THE ECONOMIC FACTORS PER- 
TAINING TO MAINTENANCE AND OPERATION OF THE SEAWAY AND 
RECOMMEND TO THE TWO GOVERNMENTS ANY ADJUSTMENTS WHICH 
MIGHT BE REQUIRED." 

3. AGREEMENT WAS ALSO REACHED ON WORDING OF PRESS STATE- 
MENT TO BE RELEASED JOINTLY BY SEAWAY DEVELOPMENT CORPORA- 
TION AND SEAWAY AUTHORITY UPON SIGNATURE OF MEMORANDUM OF 
AGREEMENT. ALL SUBSTANTIVE ISSUES REGARDING MOA HAVE 

BEEN RESOLVED BETWEEN SEAWAY ENTITIES, AND SIGNATURE IS 
EXPECTED AS SOON AS DRAFTING IS COMPLETED AND AGREEMENT 
IS REVIEWED BY THE SEAWAY ADVISORY BOARD. SIGNATURE IS 
EXPECTED IN MID-AUGUST. 
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4. CANADIANS WERE INFORMED THAT PUBLIC HEARING ON AD 
REFERENDUM AGREEMENT WILL BE HELD IN WASHINGTON IN MID- 
OCTOBER. THEY DID NOT OBJECT TO THIS TIMING. 

5. COPIES OF DIPLOMATIC NOTE AND PRESS RELEASE BEING 
POUCHED. VANCE 
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